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ULPG certification could be the answer
for LPG appliances under TTMRA

said.

While the Australians are now happy to include
natural gas appliances under TTMRA, they have
been demanding a total and permanent exclusion
for all LPG appliances.



Associations plan advecacy
programme to lobby Governmemnt

The LPG and Gas Associations are mounting a joint advocacy programme to
promote to the new government the benefits of fuel switching to direct use of gas.
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New executive
member has
vision for
industry

Chief executive of Vapor Gas
Equipment Limited, Nick
Foster, is the newest member
of the LPGA executive
committee.

Nick joined the executive
because he has a vision for the
industry which he wants to see
realised.

“l would like to help forward
endeavours to ensure we

have a more cohesive and
collaborative industry,” he said.

“At the moment it’s a

little bit fractionated,

which is nobody’s fault in
particular. Rationalisation
and consolidation within the
industry have meant a bit of a
loss of focus.”

Nick would like to see

a continuation of the
association’s lobbying efforts
and a push to raise the
industry’s profile.

“It would be great to promote
all the benefits we can offer,
such as fuel switching and the
direct use of gas.

“There are good technologies
available now which the
industry could make better use
of, like some smaller liquid
systems, which can be used

in large domestic or small
commercial operations.”

Nick set up Vapor Gas, which
specialises in liquid LPG
systems and LPG vapourisers,
in January 2005.

Prior to this Nick spent 12 years
as New Zealand manager for
System Control Engineering.




Test certifier regime under review

A review of the test certifier regime has been launched by the Ministry for the Environment, to assess its
effectiveness and address any inefficiencies.

Briefing to incoming minister advances benefits of fuel switching

The LPG Association has moved
quickly to place fuel switching from
electricity to direct use of gas onto
the policy agenda of the new National
Government.

In conjunction with the Gas
Association, the LPGA has prepared
a briefing to the incoming minister
(Gerry Brownlee, pictured) in which
the advantages of fuel switching are
clearly outlined.

These include:

- Significantly reduced base and
peak electricity demand
Greatly increased diversity of
energy supply
Significantly enhanced energy
security
Greatly reduced stress on existing
electricity generation, transmission
and distribution systems
Controls on/reductions of
greenhouse gas emissions, and
other emissions that have adverse
health and local air quality
impacts. This is particularly
relevant where DUOG is used in
the industrial sector to displace
coal and LFO
Increased energy efficiency
deliverables
Markedly improved consumer
choice

LPG Association president, Albert
de Geest, says it is positive that
National has overturned the ban on
thermal generation, a move which
shows the Government understands
the imperative of energy security.

“What we’re saying to the minister
is that we can also contribute to
improving New Zealand’s energy
security while at the same time
lessening considerably the demand
for electricity and all without
increasing CO, emissions.

“It’s a win win outcome for the
Government and one that also
comes at no cost.”

Albert said the briefing also
endeavoured to re-ignite debate
about encouraging use of gas
transport fuels, another initiative
that would reduce vehicle pollution
while enhancing energy security and
paving the way towards a transition
to electric or hydrogen vehicles.

“We all agree with the ambition,
which is to put cleaner burning
vehicles on the road as soon as
possible.

“However, while other technologies
are still 20 odd years away, gas
transport fuels offer immediate clean

air outcomes. So why not make full
use of this cleaner-burning option in
the meantime?’

The associations’ BIM stressed the
point that there is plenty of LPG and
natural gas available to meet New
Zealand’s needs for years to come.

It also pointed out that international
LPG prices are expected to drop in
coming years which will benefit NZ
users.




Abergas general manager (business development and marketing), Ken Graham, believes the gas
and LPG industry missed an opportunity to ‘hit electricity for six’ last winter.




That’s the message delivered by Dominick Stephens, from Westpac Economics,

to conference delegates.

What does the future hold for LPG?

“Surpluses in supply of LPG will
mean the price will fall relative
to oil and other petrochemical
products in order to clear the
market,” Liquigas chief executive
and LPGA president, Albert de
Geest, told conference delegates.

Historically, all of New Zealand’s
LPG was either supplied from
Taranaki or imported from
Australia. However, Albert said
new production from Kupe, and
possibly other fields, are likely to
replace imports in the near future.

“We expect to import up to 90,000
tonnes per annum until the Kupe
field begins production in 2009.”

If the Pohokura partners decide to
produce LPG Albert believes New
Zealand will be an exporter for up
to 10 years and, as a result, prices
will fall to “export parity” i.e. the
price of propane in Australia less
the cost of shipping.

“On the other hand, if the
Pohokura partners decide against
producing LPG, the market will
be balanced for a short time, but
imports will be required in the
long-term. This will mean prices
will stay at, or close to, import
parity.”

He said the price differential
between import and export parity
could exceed 20 percent, which

will have a significant impact on
the competitiveness of LPG as a
fuel and on market growth.

Given that LPG is a by-product

of oil refining and natural gas
production, supply will ultimately
depend on the production of
these fuels, which Albert said is
expected to increase.

“A predicted increase in global
LNG production means LPG supply
is expected to accelerate over the
next five years by 3.5 percent per
annum. It should reach about 272
million tonnes in 2012.”

This is likely to generate
large surpluses which will be
increasingly diverted to the
petrochemical sector.

Liquigas coordinates the overall
supply and imports of LPG to
ensure security of supply.

“As demand has grown rapidly
and local supply has reduced and
become more volatile, that task
has become more complex and
challenging.”



Kiwi homes: Cold, damp and draughty

Beacon Pathway is a collaborative
research consortium. It looks at
affordable ways to make New Zealand
homes more resource-efficient, cheaper
to run, healthier to live in and kinder to
our environment.

Beacon’s research team leader (energy),
Verney Ryan, spoke at conference
about what can be done with New
Zealand’s existing housing stock. He
said research has shown that Kiwi
housing is, on the whole, cold, damp
and moldy, with very poor thermal
performance.

A national value case for sustainable
housing looked at a range of
sustainable building interventions,
including retrofitting insulation,
efficient lighting, space and water
heating and water metering.

These changes have the potential to
reduce CO, emissions by 3600kt per
year and save households around $2
billion by 2017. Beacon’s aim is to
bring the vast majority (90 percent) of
New Zealand homes to a high standard

of sustainability by 2012.

Verney said while villas, bungalows and
state houses were good candidates

for retrofits, Art Deco houses and
1960s multi-unit homes were more
challenging.

A survey of three consumer groups -
high energy users, recent home buyers
and landlords - produced interesting
(though slightly depressing) findings.

Of the high energy users surveyed,
only 16 percent of homes were

fully insulated and the majority had
draughts. Nearly 50 percent used
ineffective heating methods and the
same number said their homes were
not warm. Most of their renovations
carried out were largely cosmetic
(redecorating, kitchens and bathrooms)
and their reasons for not retrofitting
were costs and inconvenience.

Over three-quarters of the recent home
buyers surveyed had only partially-
insulated houses, with over half living
in draughty conditions and almost

half using inefficient heating. Recent
home buyers were more likely to make
changes to address basic thermal
efficiency, but were deterred because
of costs and lack of knowledge. They
also focused on new appliances rather
than insulation.

The landlords group was found to have
a strong focus on redecorating rather
than retrofitting, although a third said
they would consider it if asked by
tenants. Over half of the homes were
found to be draughty, 40 percent had
no ceiling insulation and 80 percent
had no underfloor insulation. Perhaps
most depressing was the admission
by one quarter of landlords that they
would not retrofit their houses.

Verney said the key to improving house
performance lies in redirecting current
renovation expenditure from cosmetic
and on to performance-oriented
outcomes, and shifting spend from
appliances (treating symptoms) on to
the basics of improving the thermal
envelope (solving the problem).
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