GASLINE

smart. clean. efficient.

Association
of New Zealand

Decemeber 2010

Welcome to the LPG Association
Newslattar - Gasline

The LPG Association represents all major LPG
companies in Mew fealand.

Liguefied Petroleum Gas (LPG) is one of the
maost environmentally friendly fossil fuels
availahble. It is cleaner burning than petral,
diesel, wood, coal and fuel ail.
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NEW CODE TO FOLLOW
RE-ASSESSMENT

LPG consumers
and LPG
companies are the
fnajor winners
following a decision
by the
Ervironmental Risk
Management
Althority (ERMAY to
approve the
industry's call far a
re-assessment of
sections of the
HSMO regulations.

ERMA announced its decision in September.

The successiul re-assessment, the key points
afwhich are below, will mean major financial
savings both for industry and consumers as
follows.

s The removal of annual Location
isedificates for between 100 and 300kg
of storage will save customers about
F975 000 avyear. twill also save cylinder
swap sites about 5200 each per annum.

« Femoval ofthe Stationary Container
icedificate will save the industry about
$250,000 ayear.

« Femoval ofthe need for a fire
extinguisher for every domestic facility
over alkg will have a potential saving to
customers of about §4 million.

« Remaoving the blanket requirement for
spray cages over all parked tankers
could save further hundreds of
thousands of dollars far the industey.

LPG Association Executive Director, Peter
Gilbert, congratulated ERMA whose officials took
an open-minded approach to the issues and
were prepared to work with industry to find
mutuall-agreeable solutions.

"“This is a prime example of industry and
regulators working co-operatively to find
autcomes that benefit hoth industry and
consumers" Peter said.

ERMA MNew fealand's Re-assessments
Manager, Lynne Waterson, said it's a win-win
wehen the agency can work with industry to
reduce compliance costs while maintaining
cafety standards.

"Ourfocus is safequarding people and the
emviranment. We encodrage industry to talk to
us aboutways that systerms and processes can
he improved. When we dewvelop practical
solutions that satisty the rules, itis more likely
that compliance will be achieved."

Lynne said there was effective interaction
hetween the LPG industry and ERMA, Mew
Zealand throughout the re-assessment. The
apen and clear communication helped the
[rocess.

ADVOCACY GROUP.

“GAS FOR NEW ZEALAND”

The LPGA and Gas
Association of Mew
Fealand have
agreed that the
progress made
with the "Gas for
MHew fealand”
initiative should
continue.

The Chair of

GAMNSS

Advocacy/Gas -7
AErENESS ..
Committee, Ray ;

Ferner, says the focus will be to bhuild on the
advocacy work with the Energy Efficiency and
Consendation Authority (EECAY which has seen
a positive repositioning of gas heating and
water heating solutions in their literature and
cohnsumer assistance schermes.

A good example ofthis is the inclusion of
efficient 4 star gas heaters and gas fireplaces
into both the Energyidise insulation and home
heating programme and also the Earthguake
Commission Christchurch chimney repair
programime.

Continuous floww gas water heating has also
heen recognised as a cost effective and energy
efficient solution and is more prominent in the
EECA advisory rmaterial and wehbsite.

Going foresard, Ray says, the advocacy group
will use the power of public relations to ensure
that positive messages are regularly in front of
the media, public and key influencers.

A puhblic relations programime will be developed
to not only talk to the issues of the day but to
alzo ensure that these audiences understand
the real value of gas used directhy in the home,
from the perspectives of comfor, health, energy
efficiency and economics.

GAS REGULATIONS UFDATE

The Gas (Safety and Measurement) Regulations
2010 came into farce on 4 May 2010, They
introduce the third party cedification regirme for
das appliances over a two-year transition
period. Fraom 4 May 2012, the new certification
regime must be followed.

The Ministry of Economic Development nosy
intends to seek adgreement from the Minister of
Energy and Resources to amend the Gas
Fegulations.

The proposal will invalve correcting technical
errars in the current Regulations, updating
references to standards, and making some
changes to the gas appliance cedification
regimme.

The amendments would more clearly ensure
the effective and efficient delivery of gas
appliance safety, and would recognise that Mew
Fealand sources gas appliances from a variety
of countries.

The Ministry will seelk to defer the full
implementation of the third party cetification of
gas appliances by a further 12 months.

Any proposed changes to the Regulations
weould undergo the customary consultation
process, and include key gas industry
stakeholders.

To keep up to date an Energy Safety's wark and
any changes to the regulations, visit their
wahsite,

There is still some very important fallows-up work:
to he done by the LPG Association as a result of
this wery pleasing decision by ERMA to grant the
Fe-aSsessment.

Executive Director, Peter Gilbert, said the focus
over the past month has been very much on
BNSUKING rigorous processes are in place to
manage the new 'regime’ and make sure it
functions smoathly.

The most significant piece of this work has been
the development of a draft code of practice for
ensuring ongoing compliance of LPG
installations between 100 and 300kg. This is
required nowe that the need to renew the
Location Cedificate has been removed.

There are approximately 4 000 affected sites
that will need to be compliance-checked.

The LPG Association has been developing this
draft compliance code which was apen for
public comment until December 15 1t is
expected the Code will be approved by ERMA
before March next yearwhen the HEMO changes
become effective.

The Code will cover issues such as the
techinical guidelines that ensure compliance,
how compliance is to he checked and recarded,
weho s involved in the compliance-checking
pracess, and how the system will be audited.

It is anticipated that LPG cylinder delivery drivers
will be invalved in the ongoing compliance-
checking process.

The Association is also working with ERMA on
the processes necessan to ensure LPG
suppliers know whether an installation has a
current location cedificate before arrandging
delivery.

INDUSTRY SUPPORT FOR HEATER
LABELLING PROPOSALS

Mews labelling proposals thatwill hammer home
howe to use LPG cahinet heaters respansibly
and effectively hawe been welcomed by the LPG
industry.

Several weeks ago, the Ministry of Econamic
Development issued proposals that will make
cabinet heaters 'declared aricles’'.

This moaove puts additional responsibilities on
manufacturers to provide evidence of an
appliance's safety rating before it can be sold in
Mew fealand.

It also means these heaters will wear new
lakelling that highlights how they should be
used for maximum safety and effectiveness.

"There are hundreds of thousands ofthese
heaters in use in Mew Jealand and it is
important to ensure owners and users kKnow
hiowe to use them properly and responsibly”
Feter said.

"These new proposals will certainly help”

Feter said industry takes this cahinet heater
iIssue verny seriously and has invested a lot of
fime and effort in ranning annual public
Fnareness campaians to stress the basic rules
of responsible use of cahinet heaters.

These rules are:

s Testyour connections.

s |[<pepp a safe space around the heater.

o |[<pep awindow partly open to ensure a
flowy af fresh air.

o Llsevyour nose and ifyou smell LPG turn
off immediately.

= Service your heater annually.

o COnly keep a maximum of 20kg of LPG
indoors.

2010 INDUSTRY FORUM GENERATES
BIG TURNOUT

LInfortunately, Energy Minister Gerry Brownlee
had to pull out at the last moment, but neither
that nor the odd after-shock prevented a record
humber of delegates from enjoying the 2010
LPG Industry Farurm.

Held in Christchurch in late October despite the
earthguake, the Forum attracted nearly 90
delegates as the industry grapples with some
majorissues around volumes, supply and
demand challenges and hiow the LPGA works
mare closel with the Gas Association in future.

apeakers included Greenstone Enerogy's
Michael Bennets, ERMA's Rob Forlong, the
BhS's Stephen Toplis and David Tyler of the
World LPG Association.

Eerny Browenlee's place was taken atthe last
marment by Jonathan Young MP, who gave the
minister's presentation and delegates
appreciated the fact that he attended.

The husiness side ofthe programme was
complemented by the typically successful social
pragramime that included an afternoon's golf at
Clearwater Resort, aWaipara Valley wine tour
and after-dinner speaker, Gary McCormack. Mot
even the odd after-shock managed to sway
delegates fram enjoying this aspect of the two
day forum.

Forum presentations can be downloaded here

ASSOCIATION CONSULTING ON
CUSTOMER SWAP PROTOCOL

The Azsociation is
trying to broker _
pratocols governing §
hioney thie industry
addreszes the
practical issues
araund hiow 45k
cylinder customers
switch suppliers.

This is the firsttime §
such protocols
hiave heean
considered far the
LPG industry. In
ather circumstances such protocols often
imvalve regulatar input, howewer, the LPG
industry is keen to demaonstrate that it can make
these often complicated process decisions
itself and continue to ensure customers are
treated fairly and are not disadvantaged.

This is abwiously a complex issue and the
protocals are currently with industry for
comment. The Association expects the draftto
excite a range of responses hot is confident
industry appreciates the value of resalving this
issue 'inhouse’.

GASFITTING CERTIFICATION AND FEES REVIEW

As Gasline readers know, most gasfitting requires cedification to ensure the installation is compliant

with safety regulations.

Energy Safety, part of the Ministry of Economic Development, is conducting a reviewy of cedification of
gasfitting and prescribed electrical wark. They are warking with the Department of Building and

Housing (DBH) to conduct the reviews.

The Gas and Electrical Cetification Review considers whether cerification practices are effectively and
efficiently contributing to safety. A Fees Review is also heing conducted to ensure that the fees applied

under the regqulations are appropriate.

As part ofthe Reviesws, a public discussion document swill be available online for consumers,
tradespeople, and industry arganisations to provide feedhack on cerification and fees.

Energy Safety and DBH will wvalue the LPG sector's feedback on the discussion document, particularly
in light of the current exclusion of gasfitting of small {less than 15 ko) cylinders from cedification

reguirements.

Having your say

The release ofthe public discussion document will bhe announced in a news iterm at
w2 ergys atety. qovt. nz when the date is confirmed by Cahbinet.

If yvou want to be added to the stakeholder list and autormatically receive an electronic copy of the
dizcussion document, email submissionsiE@energysatety. qovi.nz.
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